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and June of the current year (1931-32) have fluctuated very
slightly from those of 1930-31, i.e. Rs. 12 per cwt Deducting
for the duty, landing charges, traders' commission, etc., we get
a c.i.f. price of Rs. 3-12 as. per cwt. The ad valorem rate of
the recent duty on the average prices of the last few months
would, therefore, be over 190 per cent.1
It will thus be seen that from 1916 onwards, imported sugar
has been an object of increasingly heavy taxation in India.
The reasons for this special treatment of the import duty on
sugar have been as follows: Firstly, due to the spreading habit
of drinking tea, coffee and other beverages sweetened with
sugar in the urban areas, the demand for crystalline sugar has
been expanding at an appreciable rate during the last thirty
years. Thus, while in 1900-1 the imports of sugar, refined
and unrefined, amounted to only 200,000 tons, by 1909-10 they
rose to 630,000 tons. There was a considerable drop during
and after the war, but the tendency to expansion began again
in 1923-24; the figures for the imports being 582,000 tons
for the triennium 1923-24 to 1925-26, 793,000 tons for the
triennium 1926-27 to 1928-29, and 940,000 tons for 1929-30.*
It will be noticed that the recent increases in consumption have
taken place in spite of a heavy import duty ranging from 50 to
over 100 per cent. It was, therefore, natural for the Finance
Member of the Government of India to turn his attention
more and more to the import duty on sugar. These repeated
increases in the duty on sugar together with the continuous
expansion in its consumption have now raised the sugar duty
to the first place among the import duties as a producer of
revenue.3 Whereas in 1900-1 the import duty on sugar
1 In converting the specific duties into ad valorem rates, it has been assumed
that the c.i.f. price is equal to the wholesale price minus the duty minus
the landing charges and traders' commissions.
* Review of the Trade of India.
3 Although it is true that the consumption of refined sugar is on a compara-
tively small scale among the rural agricultural population, it has nevertheless
become a conventional necessary among the urban working classes who are
increasingly acquiring the habit of drinking tea, coffee and other beverages
sweetened with sugar. Therefore, the effect of the duty on sugar may be